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OIKOS HELPING HAND LEARNING CENTER, INC.

NOTES TO FINANCIAL STATEMENTS
As of and for the year ended December 31, 2014

Corporats infarmation

DIKDS HELPING HAND LEARNING CENTER, INC. was incorporated and registered with the
Securites and Exchange Commission (SEC) under SEC Registration Number CN 200817399 on
November 5, 2008

The finsncial stavemenits of the Company as of December 31, 2014 were authodized for issue by the
Roard of Trustees (BOT) on March 30, 2015, The Board of Trustess is still empowered 1o make
revisions on financial statements even afver the date of issue,

The princlpal accounting policles applied in the preparation of these financial staternents ane Lot
out below. These policies have been consistently applied to all the wears presented wndess
otherwise stated.

Bazis of Preparation

Thes accompanying financial statements of the Company have been prepared on & historical cost
basis and are presented in Philippine peso, which is the Company’s functional and presentation
cufrency. All values are rounded o the nearest Fhilippine peso except when atherwise indicated.

The accompanying financial statements have been prepared on a going concern basis, which
contempiate the reabization of assets and settlement of labdtes in the normal course of business.

The accompanying fnancisl itatements have been prepared in Bccordance with Philippane
Financial Reporting Stamdasds (PFRS).

The folipwing sections that have been published by the International Accounting Standards Board
{1a58] and sdopted by the PFRS which becarme effective for accounting periods beginping on or
after lanuary 1, 2010 waere sdopted by the Company:

Section 3 - Finaneial Statemant Preparation

Section 4 - Stavement of Financial Position

Section 5 - Statement of Receipts and Disbursements and Intome
Sraterment

Section & - Statoment of Changes in Fouity

Section 7 - Statement of Cash Flows

Section B - Netes to the Financial Statements.

Saction 10 = Accounting Policies, Estimates, and Errors

Section 11 - Basic Financial Instruments.

Section 27 - Liabilities and Equity

Section 33 = Revenue

Section 27 - Impainment of Assets

Section 18 - Employes Benelits

Soction 32 = Ewenits affter the End of Accounting Period

The effects of these sactions on the Company’s accounting policles and on the amounts disclosed
in the financial statements are summarired as follows:



Section 3, “Financial Statement Presentation.” explains fair presentation of financial statements,
what compliamce with the PFRS requires, and what a complete set of financial statements is. This
section prescribes the basis for presentation of general purpose financial statements to ansure
comparabiity both with the entities financial staternents of previous periods and with the financial
staternents of other entities. | sets owt overall requirements for the preparation of financial
stataments, guidefines for their Structure and minimurm requirernents for their content.

pithan,” sets out the information that is to be pressnted in a

mmdﬁmmmmmmummmmﬂﬂuww
{sometimes called the balance sheet) presents an entity’s assets, liabilties and equity as of a
specific date—the end of the reporting peviod and provides the minimum Ene items that should be
included in the statement of Financisl position, however, additional lime items, heading and
subtotsls shall be presented o they will be relevant to an understanding of the entity’s Financlal

msemumal md dhhurmfur H)Hlbd Ie.rufi'mchl performance for the
period—in one or two financial statements. € 1615 out the information that i to be presented in
those staternents and how to present it

Section 6, “Statement of Changes in Equity”, sets cut requéremants. for presenting the changes in
an entity’s equity foe & period, either in a statement of changes in equity or, if specified conditions
are met and an entity chooses, in a statement of income and retaired earnings,

Section 7, “Statement of Cash Flows,” sets out the information that is to be presented in 3
statement of cash flows and how to present it. The statement of cash flows provides information
about the changes in exsh and cash equivalemts of an entity for a reporting period, showing
separately chamges from op ing acthties, | ing activities, and financing sctivithes,

Section 8, "Motes to Financial Statements.” sets out the principles underbying information that i to
be presented in the notes to the financial statement and how to present It Notes provide narrative
descriptions or desegregations of items presented In those statements and Information about
items that da not qualify for recognition in those statements. In addition to the requirements of
this section, nearly every other section of this PFRS requires disclosunes thet are normally
presented in the notes.

sactio . i 5" provides guidance for selecting and
wqm-ummmdmpmmmmmhammh
accownting estimates and cormections of errors in prior period financial statements.

Section 11, "Basic Financial Instrementz” deals with recognizing, measwring, and disclosing basic
financial instrumants and is relevant to all entities. An entity shall recognize a financial asset o a
financial liability only when the entity becomes a party to the contractual previsions of the
instrument. 'When a financial asset or financlal Babdlity ks recognized initially, an entity shall
measure it at the transaction price unless the arrangement constitutes, in effect. & financing
transaction.

Section 23, “Liabilities and Eouity,” establishes principles for classifying financial nstruments &
either Eabilithes or equity and addresses accounting for equity Instruments lssued to Individuals or
other parties acting In their capacity as investors In equity Instruments (Le. in their capacity as
wners).

Section 23, “Revenis,” prescribes tha accounting treatmant of revenue arising from certain types
Hummbmarhdmm. The primary Esue in accounting for revense is detenmining when 1o
recognize is ived when it is probable that future economic banefits will
flow to the entity and these benefits can be measured reliably. This section identifies the
circumstances in which these critesia will be met and, therefore, revenue will be recognized. It plso
provides guidance on the application of these crteria, An entity shall measure revenue at the fair
valise of the considerathon received or recehable.




Section 27, “Impairment of As2e1s.” prescribes the progedures that an entity applies 1o ensure that
s assets are carried at no more than thelr recoverable amount if its carmgng amount exceads the
amount to ba recovered through use or sale of the asset. H this is the case, the asset is described
‘o be impaired and the standard requires the entity to recognize an impairment losa.

gaction 3, “Emploves Banefits.” deals with accounting and reparting by the plan to afl participants
a5 @ group, It does nat deal with reports 1o individual participants about their retirement benefit
fights. An ertity shall recognize the cost of all employes benefits to which its employees have
become entitled a5 a result of service rendered to the entity during the reporting period- (a) as a
liability, or [b) as &n expense. This section shall be applied in the financial statements of retiremant
bemefit plans where such financial statements are prepared.

a Period ” defines events after the end of the
mmﬂmmmm hmmmammﬁMMMm
Events after the end of the reporting pericd are those events, favorable and unfavorable, that
otcur between the end of the reporting pericd and the date when the financial statements ane
autharized for issue. Its objective is to prescribe: (a) when an entity should adjust its financial
statemants for gvents after the reporting period, and [b) the disclosure that an entity should ghe
about the date when the financial statements were authorized for issue and about events after the
reparting period. it ako requires that an entity should not prepare its financlal statements on a
Roing concern basis if events afver the reporting perkod Indicate that the going concern assurmalicn
i not appropriste,

FEinancial Assets
Fimanriad assers inchude cash and cash squivalents snd caher financial instruments.

Cash includes cash on hand and in banks, and petty cash. Cash in bank in tavings acoounts aam
Interest at the respactive bank deposit rates and these are deposits held at call with banks. Patty cash
fund Is intended as working fund for 8 small amount of expenses such as periodicals, reproduction
cost, transportation, etc. Cash equivalents if any may conslit of short-term, highly liguid debt
instruments that are readily convartibla to known amounts of cash with ariginal maturities of three
manths or less and that sne subject to an insignificant risk of change In value.

Property, Plant, and Equipmernt

Property, plant and equipment, are stated at cost less accumulated depreciation and amartization,
and any impairment in value,

The knitial cost of property, plant and equipment comaists of its purchase price, inchuding any
directly attributable costs in bringing the asset to its working condition and location for its intended
use, Expenditures incurred after the fem has been put into operation, such a3 repairs,
maintenance and overhaul costs, are normally recognized as expense in the pericd the costs are
incwrred. bn situations where it can be chearly demonstrated that the expenditures have improved
the condition of the asset beyond the originally assested standard of performance, the
expenditures are capitalized a3 an additional cost of praperty, plant and eguipment. When assets
are sold or retired, thelr costs and acoemulated deprecation, amortiation and impainmeent losses,
i any, are eliminated from the accounts and any gain or loss resulting from their disposal is
included In the statement of operations of such periad.



Depreciation and amortization are computed using the stralght-Ene method over the estimated
wieful lves of the aites,

The useful life of each of the property, plant and equipment is estimated based on the peried over
which the asset is eapected to be avadable for use, Such estimation i based on a collective
assesemant of industry practice and experience with similar sssets.

Thee sssets’ residual values, useful ives and depreciation and amortization method are reviewed,
and adjusted i appropriate, at each financial year-end.

An item of property, plant and equipment is derecognized upon disposal of when no future
economic benefits are pupected to arise from the continued use of the asset, Any gain or loss

artsing on derecognition of the asset {calculated &5 the difference betwedn the net disposal
proceeds and the carrying amount of the item] is included in the statement of operationds in the
year the tem is derecognized.

Financial Limhities

Trade and Other Payabies

Trade payables are liabilities to pay for goods or services that have been recsived or supplied and
have been invosced of formally agreed with the supplier. Trade payables are non interest beading
and are stated st thair nominal value.

Trade and other payables are measured initially at their nominal values snd subsequently
recognized at amortized costs bess setthement payments,

Fured Balance Is the residual interest in the assets of a company that remains after deducting its
Eabilities, It also indudes cumulative earnings of current and prior results as disclosed in the
statemnent of comprehensive income and changes in fund balances.

Loons Payohle

Loans payable are measured at their nominal values and subsequently recognived &t amortized
costs hess settlement payments, Il any.
Fingagial lnstruments

Dote of Recogrition

The Company recognizes a financial asset or a financial liability in the balance sheets when the
Cmpacny becomes 3 party 1o the contractual provisions of the Instrument.

Initio! Recognition of Financial instruments
Al financial assets are inktially recognized at fair value.

Determination of Falr Valwe

Faor all financial instruments. not listed in an active market, the fair value & determined by using
approgriate valuation technigues. Valuation technigues include nel present value lechnigues,
comparizon to similar instruments for which market observable prices exist, opthoms pricing
radels, and other relevant valuation modeds,

The fair vahse for any financisl mstruments traded in active markets at the balance shest date &
based on their quoted market price or dealer price guotations (bid price for kong positions and ask
price for short positions ), without any deduction for trarmaction costs. When current bid and asking
prices are not available, the prioe of the most recent trensaction provides evidence of the ourrent



fair value as long as there has not been a significant change in economic cirosmstances sincg the
time of the transaction.

Impwirment of Fingnclal Assets

The Company assesses st each balance shest date whether there is objective evidence that a
financial asset or group of financlal assets ks bmpaired. A financial asset or a group of financial
assets ks deemaed to be impaired i, and only If, there is objective evidence of impalinrment a5 a result
of ana or more events that has aceurned after the initial recognition of the asset (en mncurred ‘loss
event’) and that loss event [or events) has an impact on the estimated future cash flows of the
financial asset or the group of fimnancial sssets that can be relably estimated. Evidence of
impasrment may include indications that the borrower or a group of borrowers i3 experiencing
significant financial difficubty, default or delinquency In interest or principal payments, the
probabiity that they will enter bankrugtcy or other financial regrganization and where abservable
data indicate that there is measurable decrease in the estimated future cash flows, such as changes
in aerears or economic conditions that correlate with defaults.

A financial asset {or, where apphicable a part of financial asset or part of a group of similar financial
assets) is derecognized when:

the rights o receive cash flows from the asset have expired;

the Company retains the right to receive cash flows from the asset, but has assumed an
obligation to pay them in full without materisl detsy to 2 third party under 3 pass-through
FTAngement; ar

thie Company has transferred its rights 1o recetve cash flows from the asset and either (a) has
transferred substanitially all the risks and rewards of the asset, or (b) has neither transterred nor
retaimed substantialy all the risks and rewards of the asset, but has transfermed control of the
assot.

Eingmgiol [ iabilifies

A francial Esbility & derecogaized whan the obligation under the labity it discharged, cancelled
or pxpired. Whare an existing finandial liability is replaced by another from the same lender on
substantially different verms, or the tenms of an existing llability are substantially modified, such an
sxzhange or modification |s treated a3 a derecognition of the originsl Esbility snd the recognition
of a new labfity, and the difference in the respective carmying amounts is recognized in the
statement of income.

Offsetting Financiol Instruments

Financiad assets and financial llabifities are offset and the net amount reposted in the statemsent of
financlal position i, and only if, there is & currently enforceable legal right to offset the recognized
armounts and there is an intention to settle on 3 net basis, or to realie the asset and settle the
liahility simultanecusly.

Gross Revenue/Receipts

Rewenue is recognized to the extent that is probable that the econcmic benafits will flow to the
Company and the ameunt of reverue can be reliably measured. However, when an uncemasnty
arises about the collectablity of an amount already inthuded in the revenue, the uncollectible
amaount, or the amount in respect of which recovery has ceased to be probable, is recognized as an
expense, rather than & an adjustment of the amount of revenue originally recognined.




Tithes, offerings, donations, and other contributions are recognized as income when recehed.
Registration fees and others are taken up 23 intomi upan calléction.

Misceil income recognized when received.

interest incoma is recognized on a time mmﬂmmh-ﬁcﬁnfﬁdﬁﬂl
imterest.

Expenses ond Disbursements

Theey are recognized in the income statement upon utilization of the service or at the date they are
incurred, Finance costs are reported on an accrual basis.

Revenue gnd Cost Recogaition

It is measured at the fair valee of the consideration received or recedvable, The measurement of
revenue is affected by a varlety of uncertaintles that depend cn the outcome: of future events. The
estimates often nesd to be revised as events oocwr and uncertainties are resalved. The Tallowing
spocific recognition criteria are used before revenue i recognized,

Shart-term Benefits

The Compary recognizes a liabiity net of amounts already paid and an expense for services
rendered by employees during the stoounting period. Short-term benefits given by the Company
o s employess inchade salaries and wages, soclal security contributions, short-term compensated
absences, bonuses and other nor-manetary benefits.

The Foundstion qualifies & donee instiution im sccordance with the provisions of Buresu of
internad Revenus (BIR) under Section 30 (€] of NBRC, As Amended.

The Foundation is not subject 1o income tax under Section 30 of the 1997 Tax Code with respect to
income received by it. However, Income of whatewer kind and character from any of its properties,
real or personal, or from any of its activities conducted for profit, regardless of the dispasition
e of such income, shall be subject to income B

Fund Method of Accounting

To ensure the observance of limitations and restrictions placed on the use of resowrces availabie to
the Foundation, the accounts of the Foundation are maintained bn secordance with the principles
of fund aocounting. This is a procedure by which resources for various purposes are classified for
accounting and reporting purposes into funds established according to their nature and purposes.
Separate accounts are maintained for each fund. in the accomparving financial statements, funds
with similar characteristics have been combined into fund groups.

Subsequent Everts

The Company identifies subsequent events a3 events that occurred after the balance sheet date
but before the date when the financial staterments were authorized bor lssue, Any subsequent
evants that provide additional infgrmation about the Company’s finandial position at the balance
sheet date are reflected in the financial tatements.

Events that are not adjusting events are disclosed in the notes to the financial statements when
material.

The preparation of the Company's accompanying financial statements in confarmity with Financial
Reporting Framework (in reference to the Phiippine Financial Reporting Standards) reguires



management to make estimates and assumpticns that affect the amounts reperied in the financial
staternents and accomparnying notes. The estimates and assumptions wsed In the accompanying
financial statements are based upon management’s evaluations of releant facts and
circumstances as of the date of the financlal statements. Actual results could differ from such
estimates.

The estimates and wderlying assumptions are reviewed ongoing basis. Revisions to accounting
estimates are recognized In the period In which estimate |5 revised if the revision affects only that
period or in the pariod of the revision and futue perods if the revision affects both current and
fTuture periods.

JuGgmEnts Sfe made by management on the development, sebection, snd disclosure of the
Company's critical accounting polickes and estimates and the application of these polickes and
estimates.

Determining Functional Currency

Bazed on ecanomic substance of underbying circumstances relevant to the Company, the functional
currency has been determined to be the Philippine pesa. The Philippine peso ks the curmency of the
primary econamic enviranment in which the Company operates and it is the currency that maindy
influentes. the prices of the products and services and the cost of providing such products and
NS

in the applicstion of the Company's accounting policies, management is required to make
jusdgrnents, etimates and assumptions about the carrying amounts of assets and Habsties that ane
mat easily apparent from other source. The estimates and associated assumption ane based on
historacal experience and other factors that are considered to be relevant, Actual results may differ
froen these estimates.

The estimates and undertying assemptions are reviewed on an ongoing basis.  Revisions to
accounting estimates are recognized in the period in which the estimate Is revised if the revision
alfects only that period or In period of revision and future periods i the revision aects bath
current and future pericds.

The Comparty estimates the useful lives of its property and equipment based on the period over
which these assets are expected (o be available for use. The estimated usetul lives of these assets
are reveewed at least annually and are updated § expectations differ from previous estimates due
to phivskeal wear and tear and teehrical or comemercinl shaolesoence on the wse of these assets. It i
pousitile that fubure results of operations could be materially affected by changes in estimates
brought about by changes In factors mentioned above.

A reduction in the estimated wsefl lives of the property and equipment would Incresse the
regorded oxpenses and decrease the non-curment assets,

Aevenus Recognition
mmw:mmwmmmmmﬂm-ﬂwwt
ray alfect the reponted amounts of revenues and receivables. Diffe bty thae

Initially recognized and actial settlements are taken up in the sccounts upon recondiliation.
Hpwever, there i no assurance that such use of estimates may not result to material adjustments
in future pericds.
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